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Circular to members # 57 of 2020-21 
November 23, 2020 
 

 

Extended Cumulation with Vietnam 

 
Mr. Kamal Shahryar, Adviser, Trade Development Authority of Pakistan (TDAP), 

informs that under the EU-GSP rules of origin “extended cumulation” of inputs is 

permissible. The extended cumulation facility allows an EU-GSP beneficiary country 
like Pakistan to use imported inputs from a third country that has an FTA with the 

EU. Under extended cumulation such inputs are treated at par with inputs of 

Pakistan origin for determining the originating status of a product for export to the 
EU. However, grant of the extended cumulation facility is subject to prior approval 

of the EU based on compliance of laid out terms and conditions by the cumulating 

partners. 

 
An exporter of textiles to the EU from Pakistan has approached the TDAP with the 

request that Pakistan may work out a cumulation arrangement with Vietnam from 

where they would like to import fabric and other inputs for their exports to the EU. 

Since an FTA between EU and Vietnam became effective on August 1, 2020, 

Pakistan’s exports to the EU could beneficially utilize Vietnamese inputs once an 

extended cumulation arrangement between the two countries is approved by the 

EU.  

The European Commission (EC) has already confirmed that an extended 

cumulation arrangement is possible between Pakistan and Vietnam subject to the 

following terms: 

a)      Pakistan and Vietnam undertake to comply or ensure compliance with 

the EU rules of origin and all other relevant provisions concerning the 

implementation of the rules of origin. 

b)      The undertaking referred to in point (a) is notified to the EC by 

Pakistan supported by an Annex listing the materials to be covered under 

the cumulation arrangement along with their HS codes and a description of 

the technical modalities used to obtain the finished products (where the 

materials concerned change, another request shall be submitted). 

c)       Materials falling within Chapters 1 to 24 of the Harmonized System 

shall be excluded from extended cumulation arrangement. 

The list of input materials/ products (HS codes and descriptions) to be sourced 

from Vietnam referred under point (b) above can be provided at the HS 4-digit level 

(or even HS 6-digit level if the product is really specific).  
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He requested us to provide him with a list of input materials/ products (specifying 

HS codes and descriptions) that our members may like to source from Vietnam for 

their exports to the EU to benefit from the extended cumulation facility of the EU. 

Our response is required latest by November 26, 2020; which please note.     
____________________________________________________________ 
M. Siddique 

Secretary General 
0320-8364130 

 

 


