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Circular to members # 181/2018-19 
September 24, 2019 
 

 
Meeting with Chief Executive, 
Trade Development Authority of Pakistan 

 

 
 
Mr. Arif Ahmed Khan, Chief Executive, Trade Development Authority of Pakistan 

(TDAP) desired to have a meeting with the representatives of this Association in his 
office on Monday, 23rd September 2019 for interaction on the following issues: 
 

1. Issued faced by PAKSEA besides liquidity and tax rebate. 
2. What support the government can provide to increase productivity of labour? 

3. How Government can help to increase the production capacity? 
4. Help to improve quality and other international standards of the products. 
 

A 4-Member delegation, led by the Chairman of the Association, Mr. Rafiq Habib 
Godil, and including Mr. M. Kamran Chandna, Mr. Sohail Malik and the Secretary 
General of the Association, has attended the said meeting, when a very useful and 

discussion and beneficial deliberations were held, not only on the agenda items but 
on various other causes and concerns of the declining exports of the county and 

particularly of textiles. In such context, the liquidity and tax rebate problems were 
also discussed at length being the basic causes of such decline. 
 

 
 

 
 



 
 

 
“The economy of the country,” Chairman Rafiq Godil concluded, “is badly suffering 

from basic structural flaws. These flaws comprise excessive taxes and surcharges 
such as income tax, levy of 17% sales tax, super tax, federal excise duty, gas 
infrastructure development cess, fuel adjustment surcharge etc etc. These heavy 

taxes, duties and surcharges are contributing towards high cost doing business in 
the country and are responsible for costly inputs in the manufacturing sector. 
Result is that Pakistani products are uncompetitive in the global markets as well 

as more expensive for the domestic consumers.” 
 

“High cost of doing business,” he added, “has in fact started hitting the textile 
industry severely, which is evident from the growing numbers of factory closures in 
the sector.” He stressed upon the need to address chronic problems of the textile 

sector seriously and preferably without wasting time. Mr. Rafiq Godil, however, 
suggested certain timely steps for improvement for consideration 

 
Mr. Kamran Chandna added that the export oriented textile industry has been 
confronted with crisis-like situation. It is because of huge stuck up refunds of 

exporters in billions of rupees lying piled up for years altogether against sales tax, 
income tax, custom duties and rebates, duty drawbacks and drawback of local 
taxes and levies (DLTL) etc. These are causing severe liquidity crunch. If this 

money was available, it would have been utilized as working capital for their 
operations. Levy of 17% sales tax has almost paralyzed it and led to destruction 

almost completely. 
 
Mr. Sohail Malik drew attention over shipment realization problems and customs 

affairs. A patient hearing was given by the Chief Executive TDAP and the meeting 
took almost three hours to conclude.   
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